in Part - Sanitized Copy Approved for Release 2011/10/25 : CIA-RDP80-00

. '.‘

=

CLASSIFICATION ~ RESTRICTED

T : CENTRAL SR LIS EN R AZEY REPORT STAT]

INFORMATION FROM °
FOREIGN DOCUMENTS OR RADIO BROADCASTS CD NO.

COUNTRY Czechoslovakia DAIE OF .-

. INFORMATION 195 .
SUBJECT Economic - Pinancial, budget 5}{_

%

How DATE DIST. /3 Jan 1953 ‘b
PUBLISHED Daily newapaper Y .
WHERE X
PUBLISHED Prague NO. OF PAGES 4 9 :
DATE
PUBLISHED 25 Mar 1952

SUPPLEMENT TO i
LANGUAGE  Czech REPORT NO.

THUS OCUMENT CCnTAInS (o ranea ATFICTING THE NATIONCL Ot ]
OF THE umeYro STATES, WITHIN THE WEANING OF TITLE 19, SECTIONS kit)
P 704, OF Tur U.3. COOL. 4t AMINDEO. ITs TRaNsMIT3ION OR REYC.
Niation or i1 CONTENTS TO O MICLIPT &Y an UNAYTHOAIZED PEASCH g
bl 2 o0ucT 10 0 0

THIS IS UNEVALUATED INFORMATION

SOURCE  zemede1ske Hoviny.

THE 1952 CZECHOSLOVAK BUDGET

L'Eomment: The following report is taken from an address to the 4

Czechoslovak Kational Assembly delivered 2 March 1952 by Jaroslav -
Kabes, Minister of Fipance, recommending that the assemb.y approve !
the propused “uaget for 1952, ,.41:-_’:1

It may be pointed out that tudget information seldom appeers in
the Czechoslovak bress, and then only in the post general terms _7

i

The proposed state budget for 1952 includes total state receipts of 324.3 r

billion crowns, and total expenditures of 323.5 billion crowns » leaving a surplus

of 0.8 billion crowns. ]
!

Only 79.2 percent of the state receipts and 55.9 percent of state expendi-
tures in this budget can be compared with those of 1951. The other entries \1
appear in the state budget this yeer for the first time.

The largest single component of the total state receipts is the general
tax. This tax is no longer ca’culated as an administrative income under the
. heading of the Ministry of Finance, but as the income of enterprise sections :
ey of the plan of the economic ministries, whose enterprises remit the tax and i
whose responsibility it is to collect it properly.

, Fulfillment of the plan for the total genersl tax is dependent on the
LS fulfillment of the production and sales plan, the plan for receipts and ex-
cl prenditures by the population, and the retail trade turnover plan. fThus this

To make the best possible provision foi' the orderly collection of the i
general tax for the state treasury as a compenent of enterprise accumulation, :
and to use it effectively for control purposes, it is plsnned to change the
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general tax law in 1952, and to
possible and insofar as

possible, to production B
agencies of industry.

The general investment tax

The speeial income
tax, i.e., the form of t
this will be no longer

tax has been second in importance

true.

This year for the first time,

femittance of pros
prises will take the Place of this

speclal income tax

include all the profits of these enterprises
cording to
ministrations,
or to increace their own Tegerves. After the approvai of
profit remittences will be legally binding as listeq.

within the

Whereas renittance from enterprise accumilations tota
state receipts in the budget for 1952, only 6.2 percent cc
by the people; the chief source of the latter is the wage
agricultural, small business, literary and artistic activi

on independent professions, In this way everyone vill bec

0f the total expenses, 217
national enterprises and theixr administration; 58.8
percent, are for cultural and social measures;
percent, are for national defense and security; 20.1 b
bercent, are for the state administration; and b,
cent, are for the national debt.

T billion

The chief expense item in this
ministration. In the breakdown for
£0¢ capitali goods 1y Farticularly

year's budget is the
this item, hovever,

important .

The poliecy of increaseqd capital goods inves
the purely cultural and social welfare agencies.

dition to all these component expenditures, there
set eside for capital goods investments.

is a sum

There are a mumber of norms contaraing invesc.
in indusrry. Here also the proviem is to ohserve

The example of 4he Czechoslovak Construction
being liquidated, is the
The Czechoslovak Construction Enterprises,

gcods on vhich records had not been Xept; in
alized private construction firmg had not besn ineluded in
11legal wsges were teing paid.

More than 11.5 %illion Crowns are
dition to capital goods purchases. This 4s approximately
in 1951. "The operation of kindergartens, expenses for whie
percent over 1951, 1is directed toward all-day care so that
. in industrial work.
e schools, in which a considerable proportion of all increase

pioneer and Michurin circles. The expenses for specialized
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transfer the collection of this tay as soon as i
i.e., directly to the sales ‘
1s to be abolished.

ax remittance from enterprise accumulations,

its from socialist enter-

i » and along with the general
. tax will carry the main load so far as state income 1s concerned,

; but only that portion

and enterprises for capital goods investment by these enterprises,

Enterprises
proof of kow much evi] incorrect crganization can cause.
could rot be centrally controlled,
Hence proper factory methods were not followed uniformly; there were stocks of
mAny cases the property of nation-

foreseen in the primary
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only to the general
In 1952

This does not
vhich, ac- Y
ministries, main ad- b mas

the budget, these

1 86.5 percent of all
me from taxes paid
tax, the taxes on
ties, and the taxes
ome avare that we

receive notuing free ; and that we have only vhat we produce ourselves.

«3 billion crowns, or 67.2 percent, are for
billion crowns, or 18.2
22.4 biliton crowns, or 6.9
illion crowns, or 6.2

crowns, or 1.5 per-

cost of national ag.
the amount set usiGe

trents appesrs as an itenm of
éxpense in natiunal enterprises and variosus administrations, as well as in

In the state budget, in aa-

of 92 billion crowns

- activity sud procedure
Pelitical and socialist laws.

» Which are already

the aceccnts, and

allotted to the schools for 1952, in ad-
28 percent more than

h are
women

to rise by €6
may be included

is to go toward the establishment of youth groups and of new training methods in

education, which have

. 7 :
ey n .
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inereassd by 25 percent, are the result of the s
their close connection to practice,
may be able to train themselves,

pecialization of studies and of
80 that even the vorkers in the factories

We shall devote almost 50 percent more to the colleges in 1952 than in 1351, 3
excluding the ccst of long-term capital investments. This increase is connected .
with the organizational reform of the colleges and with the introduction of new
training and teaching methods., These are directed toward cloge connection with
industrial ang agricultural production and tovard the improvement and intensifi-
caiion of independent Be¢lentific and researcn activities. The number of colleges
has growa tn 24 with five braach

faculties, and it is planned that more than
h2,000 studente will study in them during the next school year.

Scientifie activity conducted outside the colleges 15 to receive 33 percent
more gsupport than in i951. Part of this is intended for measures outlined 1n
the organization of sclentific activity,

addition, the state budget allots more than
kitchers, which Trepresents an increase of 11

provision is due malnly to the fact that the
number of children

5 percent over 1951. This latter

re has been a great increase in the
who receive all their meals vhile in school.

That care of our youth is of primary importance is shown by the fact that
the budget aliows aome 700 million crowns for the purpose of the Youth Recre-
ation Program. Establishment of children's homes, rest homes 1in agricultural
areas and at railroad stations, and other chiid bavens testify to the state's

interest in the collective training and material provision for the ckildren,
outside achool and the family.

The budget has provided more than 5 billion
crovns for this purpose.

The uninterrupted growth and development of agricultural education is re-
flacted in the budget for 1952, which ha

s increased 1ts allotment for this
purpose by approximately kb percent.

The young apprentices are provided for
tutions and in the factory training schools. Allotments for these 8pecialized
training 8chools, together with the maintenance of youth hones total more than
2 biilion crowns. Gosts

for these apprentice sthools are met Partially by the
state budget and Partially by the national entexrprises,

in state specialized training insti.

Stste day nurseries &re maintained at a cost of 706 million erowns.

The national insurance budget,
of the state budget, 1s now include
ministration of pational insurance
will be progressively taken over b
lutionary Trade-uUnicn Movement,
has been corcentrated in the stat
budget includes a sum of 8.7 b111
27.2 billion crowns is to be paid
pensions. Allotments for public h

which wase forrerly an independent section
d among other social measures. The ad-
has been reorganized so that mediea) care
Yy the workers who are united in the Revo-
A1l preventive and therapeutic health care
e administration. The national insurance
ion crowns for medical insurance, A total of
out from the national insurance budget for
ealth have risen by 113.8 percent over 195;,

By the erd or 1951, a total of 93.3 pe
service; 6.7 percent of the obeces remained
program will be completed in 1952 in the Cze

xrcent of all obeces had telephone
to receive telephones. This
¢h Provinces and in 1953 in Slovakia.
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In 1951 there were 2,711 percent more persons transported by state buses

than 1 1937, while the railroads transported 92 percent more persons in 1951
than in 1937. '

" "EXpenses for the actual administrative departments of the state adminis-
tration, such as interior, finance, justice, ete,, total only 6.2 percent of
over-all state expenses, and pext to the sum allotted to servicing the national
debt, these are the smnllest expenses of the state budget. The instrument and
the guarantee of efficient state administration are the vage funds, introduced
on 1 January 1952.
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